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SUBJECT: Enpl oyer Provided Public Transit Passes Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED _02-03-2000_ STILL APPLIES.
OTHER — See comments below.

SUMVARY OF BILL

Under the Personal Incone Tax Law (PITL) and Bank and Corporation Tax Law
(B&CTL), this bill would allow a credit equal to 40% of the cost paid or incurred
by an enpl oyer for providing subsidized public transit passes to an enpl oyee.

This bill would anend the Departnent of Finance cal cul ation regarding future
reducti ons of the Vehicle License Fee (VLF). It also would require the
California Research Bureau to report by January 1, 2004, on the ampunt of credits
used and the public transit ridership in California. This analysis will| address
the bill’s provisions regarding the VLF and the Research Bureau report only as
they inpact the departnent’s progranms or operations.

SUMVARY OF AMENDMENT

The March 9, 2000, anmendnent renoved the $1 million credit cap per cal endar year
and corrected a technical error that referenced the wong section of the Revenue
and Taxation Code for the VLF provision.

Renoval of the cap resolved the departnent’s inplenentation and technica

consi derations. Also, the revenue analysis in the departnment’s prior analysis
had noted that w thout the cap, the anpbunt of credits generated woul d be
approximately $2 mllion for taxable and inconme year 2000, so this estimte would
now apply.

Except for the itens discussed in this analysis. the remainder of the
department’s analysis of the bill as introduced February 3, 2000, still applies.
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